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Abstract

The quality of financial reporting in banks is recognized as one of the fundamental pillars of information
transparency and financial system stability and plays an important role in assessing banking risks,
especially credit risk. In recent years, developments in accounting standards and regulatory requirements,
especially with an emphasis on proactive identification of credit losses, have led to the link between
financial reporting and credit risk management receiving increasing attention from researchers and
regulatory bodies. The purpose of this article is to provide a comprehensive review of the new
international literature in the field of financial reporting quality and credit risk management in banks and
to adapt this literature to the financial reporting status of Tejarat Bank of Iran. The present study is
review and descriptive-analytical in nature and was conducted based on scientific articles published in
2024 and 2025 and a review of public documents and reports of Tejarat Bank of lIran. Within this
framework, the key components of financial reporting quality, including disclosure transparency,
identification and measurement of items related to credit risk, comparability, and linking reporting to risk
management processes, have been examined. The results of the literature review show that the quality of
financial reporting in banks is a multidimensional concept and its improvement requires a transition from
minimal disclosures to analytical, transparent, and forward-looking disclosures. A descriptive study of
the situation of Tejarat Bank of Iran shows that the bank's financial reporting is within an acceptable
framework in terms of its overall structure and compliance with regulatory requirements, but there is
room for improvement in terms of depth of disclosure and alignment with new international approaches
in the field of credit risk reporting. Overall, the results of the article emphasize the need to strengthen the
link between the quality of financial reporting and credit risk management as a tool for promoting
transparency, accountability, and soundness of the banking system.

Keywords: Financial reporting quality, credit risk management, banking risk reporting, financial
information transparency, Tejarat Bank of Iran
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